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Overview

The COVID-19 pandemic hit Mexico as the country was already
experiencing hardships. On average, GDP per capita has only
increased 1% since the North American Free Trade Organization
(NAFTA) was ratified more than 25 years ago. In July 2020, the
U.S., Canada and Mexico ratified a new trade deal, which may lead
to more restrictions for many foreign and national companies than
NAFTA. These restrictions include new duties on steel and
aluminium and an increase in the percentage of regional content
that must be used in vehicles in North America.

A highly open market, the Mexican economy has been affected by a
reduction in export demand, coupled with the impact of lockdown
measures. The U.S. and Mexico have limited inbound land border
crossings to essential travel through September 21, 2020. Mexico
has also been hit by the decrease in oil prices and overall global
market volatility.

As of August, the Mexican government has implemented certain
measures to mitigate the impacts of COVID-19, including increasing
expenditures in healthcare, lending to firms and workers in both
formal and informal sectors and providing liquidity support by
development banks (64.5 billion pesos).

The Mexican central bank has cut rates by 200 basis points since
the pandemic began in March. It has also introduced measures to
support the financial system amounting to up to 750 billion pesos,
or 3.3% of 2019 GDP.

Souces: Center for Strategic & International Studies; International Monetary Fund
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Executive Summary

YTD Market Index Performance

COVID-19 Impact 30.0%

* As of August 23, 2020, Mexico has 415,401 confirmed cases of 50.0% 22.8%
COVID-19, with 53,525 fatalities.

* Travel restrictions have been imposed on popular tourist o 4.4%
destinations, further contributing to a rapid decline in the 0.0% 2.1%
economy. -10.0% 10.5%

* Many states have imposed overnight curfews, shortened -20.0%

operating hours for nonessential businesses, banned alcohol sale | 37
and closed marinas.

. . . o S
Tourism accounts for approximately 8.5% of Mexico’s GDP, and i & O o O O 8

i H HIH H Vv Vv Vv Vv Vv Vv Vv Vv
the World Travel anq Tourism Council warns that 75 million jobs %N\ \%N\ \@\ \%N\ &Q\ \%N\ (o\%g\ «\%N\ \\(/o\
could be lost worldwide. > v » © @
BMV S&P 500 Dow Jones

M&A Transaction Activity MXN to USD Exchange Rate

e 73 total transactions in 2019, flat from 2018

Nasdaq

MXN 15

+ 27 total transactions through August 15, 2020, down 43.8% from MIXN 18.57
the same period in 2019 20 Y MXN 22.02
MXN 25
MXN 25.10
Foreign Exchange Trend MXN 30
9 Q Q Q Q Q M) Q Q
« The Mexican Peso has decreased 16.76% in value relative to S S S o o & o &
. . ; o o o D S > oS OO
USD since December 31,2019. Going from 18.86 MXN/USD in N N N o N o o A\ \”

December 31, 2019 to 23.07 MXN/USD in August 15, 2020,
limiting the purchasing power of the currency and hurting imports.

Source: Company press releases and filings, S&P Capital 1Q, and Ministry of Health Mexico; World Travel & Tourism Council; OECD



Confirmed Cases by Top 10 States (as of 8/23/2020) (1)

Confirmed Cases
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Impact of

COVID-19

@00

o

On March 31, 2020, Mexico declared a state of emergency, with an initial timeline to lift
restrictions by April 30, 2020. As of August, many states have extended lockdown measures
through August 31.

The Secretary of Education indicated that students will return to school in August, but only if
the municipality in which the school is located is at the lowest COVID-19 threat level.
COVID-19 has impacted densely populated areas; Mexico City has 92,096 confirmed cases

as of August 23.

T 120,000 16,000
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70,000 64,595
14,000
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50,000 12,000
» 80,000
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20,000
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(1) Includes Mexico City
Source: COVID-19, Gobierno de Mexico

Under 10- 20- 30- 40- 50- 60- 70- Above
10 19 29 39 49 59 69 79 80

Note: 299 individuals still being determined for the appropriate age group, 56 individuals not disclosed

Confirmed Cases and Deaths by Age Group (as of 8/23/2020)

Fatalities
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Impact of

Market impact caused by COVID-19 as of August 15, 2020

C OV I D 1 9 8/15/2020 Change from 03/31/2020 Change from 05/31/2020
5-Year 10-Year 20-year 5-Year 10-Year  20-Year 5-Year 10-Year  20-Year
0800 Mexican Gov't Bond 5.70% V159 V¥V 136% V 1.31% ¥ 050% V 043% V 0.30%
Spread Over Treasury:
US Treasury 4.99% Vv 150% V 140% V 1.36% Vv 049% V 049% V 0.31%
As of Performance 1 Year 3 Year 5 Year
08/15/2020 Since 03/31/2020 YTD Performance Performance Performance Performance
(Units in MXN)

Indices
S&P/BMV IPC 38,949.88 A 12.7% ¥ 10.5% A 1.0% V¥ 24.1% ¥ 11.0%
Top 10 Companies By Market Capitalization
América Mévil, S.A.B. de C.V. 14.24 A 1.4% VY 5.7% A 11.3% Vv 14.1% V¥ 6.1%
Wal-Mart de México, S.A.B. de C.V. 57.11 A 2.4% A 55% A 2.3% A 28.9% A 46.5%
Fomento Econémico Mexicano, S.A.B. de C.V. 134.66 ¥ 6.0% V 24.6% ¥V 20.6% ¥V 25.5% VY 9.7%
Grupo Financiero Banorte, S.A.B. de C.V. 82.15 A 26.4% V 22.2% V 13.1% V 34.0% V 1.0%
Grupo México, S.A.B. de C.V. 59.25 A 35.5% A 14.2% A 46.1% A 4.5% A 43.1%
CEMEX, S.A.B. de C.V. 7.50 A 52.1% A 5.9% A 33.5% V 54.7% V 38.7%
Grupo Elektra, S.A.B. de C.V. 1,188.69 V¥ 15.3% V 14.4% ¥ 12.3% A 48.2% A 318.9%
Grupo Aeroportuario del Pacifico, S.A.B. de C.V. 178.71 A 40.3% V¥ 20.5% A 1.7% V 9.8% A 32.3%
Grupo Televisa, S.A.B. 30.68 A 12.4% ¥ 30.9% A 1.0% N/A N/A
Grupo Bimbo, S.A.B. de C.V. 41.45 A 20.2% A 20.4% A 22.2% V¥ 5.4% ¥ 0.8%
Mexican Peso FX Rate (1)
British Pound (GBP/MXN) 28.86 A 0.9% V¥V 15.1% V 21.2% V 25.8% Vv 12.9%
Euro (EUR/MXN) 26.06 V 1.3% V 23.4% V 19.4% V 24.6% V 43.3%
Swiss Franc (CHF/MXN) 24.22 A 0.2% V¥ 24.1% ¥ 20.3% V¥ 32.2% V 44.7%
United States Dollar (USD/MXN) 22.02 A 5.9% V¥ 16.5% VvV 12.1% V 23.5% V 34.6%
Canadian Dollar (CAD/MXN) 16.62 ¥ 0.7% V¥ 14.2% Y 12.7% ¥ 18.9% V¥ 32.6%
Australian Dollar (AUD/MXN) 15.78 V 10.0% V 18.9% V 18.5% V 13.2% V 30.8%
New Zealand Dollar (NZD/MXN) 14.43 Vv 3.8% ¥ 13.5% V¥ 14.0% VY 11.7% V¥ 34.7%
Chinese Renminbi (Yuan) (CNY/MXN) 3.17 A 41% V¥ 16.7% V¥ 13.4% V 18.8% V 23.8%
Hong Kong Dollar (HKD/MXN) 2.84 A 5.9% VY 17.1% V¥ 13.4% V¥ 24.6% V¥ 34.7%

(1) Percentage change reflects strengthening and weakening of MXN

Source: Bloomberg, S&P Capital IQ
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I r'n pact Of * BEV to LTM EBITDA multiples are at 9.0x (median) as of August 15, 2020.

COVID-19

coeo

Net
Net Debt/LTM BEV/LTM BEV/LTM
Market Cap BEV LTM Revenue LTM EBITDA Net Debt Debt/BEV EBITDA EBITDA Revenue
(MXN in millions)
Top 25 Companies By Enterprise Value
América Mdvil, S.A.B. de C.V. MXN 946,793 MXN 1,732,067 MXN 1,013,301  MXN 282,937  MXN 814,318 47.0% 2.9x 6.1x 1.7x
Wal-Mart de México, S.A.B. de C.V. 997,221 1,026,785 680,567 69,146 29,564 2.9 0.4 14.8 15
Fomento Econémico Mexicano, S.A.B. de C.V. 449,734 658,649 499,056 54,782 138,958 21.1 25 12.0 1.3
Grupo México, S.A.B. de C.V. 461,261 614,268 237,312 87,765 153,007 24.9 1.7 7.0 2.6
CEMEX, S.A.B. de C.V. 110,313 376,182 291,422 45,592 238,631 63.4 5.2 8.3 1.3
Grupo Bimbo, S.A.B. de C.V. 187,993 314,952 311,073 37,807 122,452 38.9 3.2 8.3 1.0
Fresnillo Plc 260,081 267,539 50,104 19,140 7,458 2.8 0.4 14.0 5.3
Arca Continental, S.A.B. de C.V. 188,868 252,815 167,975 29,434 30,347 12.0 1.0 8.6 15
Coca-Cola FEMSA, S.A.B. de C.V. 200,971 252,412 188,368 33,353 51,122 20.3 15 7.6 1.3
Alfa, S. A.B.de C. V. 69,907 242,215 323,088 29,280 150,420 62.1 5.1 8.3 0.7
Grupo Televisa, S.A.B. 86,518 222,465 99,690 36,546 119,913 53.9 3.3 6.1 2.2
Industrias Pefioles, S.A.B. de C.V. 144,745 183,410 96,927 21,165 38,665 211 1.8 8.7 1.9
Infraestructura Energética Nova, S.A.B. de C.V. 105,503 186,562 29,335 16,889 80,951 43.4 4.8 11.0 6.4
Orbia Advance Corporation, S.A.B. de C.V. 73,774 178,181 148,138 28,224 88,250 49.5 3.1 6.3 1.2
Becle, S.A.B. de C.V. 154,313 159,465 31,352 6,338 5,152 3.2 0.8 25.2 5.1
GMeéxico Transportes, S.A.B. de C.V. 116,949 156,502 47,625 19,479 31,103 19.9 1.6 8.0 3.3
Impulsora del Desarrollo y el Empleo en América Latina, S.A.B. de C.V. 100,128 150,501 14,627 8,093 38,853 25.8 4.8 18.6 10.3
Grupo Carso, S.A.B. de C.V. 108,060 138,525 94,205 10,600 25,433 18.4 2.4 131 15
Gruma, S.A.B. de C.V. 106,333 132,533 85,185 14,020 26,459 20.0 1.9 9.5 1.6
Kimberly-Clark de México, S. A. B. de C. V. 114,663 132,328 45,230 11,751 17,715 134 15 11.3 2.9
El Puerto de Liverpool, S.A.B. de C.V. 76,572 123,553 123,135 13,691 46,958 38.0 3.4 9.0 1.0
Grupo Aeroportuario del Pacifico, S.A.B. de C.V. 93,926 103,984 13,437 7,804 8,853 8.5 1.1 133 7.7
Telesites, S.A.B. de C.V. 61,908 94,027 7,848 4,626 32,119 34.2 6.9 20.3 12.0
Grupo Aeroportuario del Sureste, S. A. B. de C. V. 76,635 93,718 14,575 7,490 8,434 9.0 1.1 12.5 6.4
Aleatica, S.A.B. de C.V. 32,658 89,020 23,472 20,089 31,292 35.2 1.6 4.4 3.8
Average 27.5% 2.6x 10.9x 3.4x
Median 21.1% 1.9x 9.0x 1.9x

LTM: Latest Twelve Months
BEV: Business Enterprise Value
Note: LTM as of 8/15/2020

Source: S&P Capital 1Q
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Mexico’s economy is being affected by three major events: COVID-19, the recession in the

I l I lpaCt Of U.S. (Mexico’s second largest trading partner) and low oil prices.
COVI D_ 19 As of mid-June, Mexico president Andres Manuel Lopez Obrador has not announced any

major spending package to mitigate the economic slowdown.
cooe . L .
Mexico’s unemployment rate has historically remained below the U.S.

In mid-April, WTI crude prices, to which Pemex’s flagship Maya heavy crude is tied, fell into
negative territory.

Mexico and US Historical Unemployment Rate WTI and Mayan Crude Price per Barrel (USD)

17.00% $260
14.00% $210
11.00% $160
8.00% $110
5.00% M% $60
3.78%
2.00% - $10
8 8§88 3 9 9 3 3 3 2 o 3 3 ]2 8 5 8 g 9 9 N Mm% N 9 N ¥ g 9Y
€ ¢ ¢ ¢ ¢ ¢ ¢ ¢ ¢ ¢ ¢ ¢ ¢ ¢ c?@ © @ Q@ Q@ o o o o 9 o o o g o g7
e e e e e B e e S B N $0 5 5§ 5 5 § 5 8§ &5 5 § 5 § &5 & &5
e \leXicO === United States WTI Mayan Crude
Source:

IHS Markit, Mexico Economic Outlook; Instituto Nacional de Estadistica y Geografia (INEGI); Independent Statistics & Analysis, US Energy Information Administration; Reuters
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I m pact Of » US goods imports from Mexico totaled $346.1 billion in 2018, up 10.6% from 2017, and up
60.3% from 2008.
COVI D 19 « U.S. total imports of agricultural products from Mexico totaled $26 billion in 2018, making
-oo oe Mexico the largest supplier of agricultural imports.

Major U.S. imports from Mexico include, coffee, fresh vegetables, fresh fruit and wine and
beer.

* As demonstrated in the graphs below, prices for Mexican imports began rising as COVID-19
related lockdowns went into effect.

Mexico Biweekly CPl — Avocado and Corn Mexico Refined Sugar Monthly Average Wholesale Spot Price
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Source: Office of the United States Trade Representative; Bloomberg
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LISted * There are more than 120 listed companies in the Bolsa Mexicana de Valores, with an

aggregate equity value of over USD 344 billion.

Companies

Summary of Listed Companies

No. of Companies
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B

Source: S&P Capital 1Q
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YTD 2020 M&A

Transactjpns

Through August 15, 2020 there have been 27 announced transactions with a deal
value of approximately USD 326 million, compared to 48 transactions in the same

period in 2019. Transaction volume declined 43.8% from the same period in 2019.

January had a high of seven transactions announced, but due to COVID-19
transaction volume decreased to zero in April and two in May.

Large Transactions by Deal Value

Enterprise
Announced Target Business Value USD EV/
Date Target Name Incorporation Industry Sector Description Acquirer Name (M) Revenue EV / EBITDA
4
4/27/2020 Alphacredit Mexico Financial Services  Provides consumer loans SoftBank Group $128 NA NA
Capital, S.A. De and financing solutions to Corp.
CV small and medium-sized
enterprises (SMESs) in
Mexico and Columbia
3/13/2020 Elavon Mexico Mexico Computer Offers payment processing  Banco $85 NA NA
Software software Santander, S.A.
1/27/2020 Best Day Travel  Mexico Leisure Provides travel and booking  Despegar.com $57 0.5x 7.1x
Group solutions for hotels, airlines ~ SA
and convenience
6/22/2020 Cerro Las Mexico Mining Offers silver mining and Southern Silver $15 NA NA
Minitas production services Exploration Corp

Note: Deals represent targets where Mexico is the deal dominant geography
Source: Mergermarket
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YT D 2020 M &A Through August 15, 2020, there have been four announced deals in the consumer
and mining industries, followed by three in industrial.
Transactions
ce

8
C ]
onsumer 4 7
Mining N 7
industrial | NN °
ndustria 3 6
Services [N 5
Leisure [ NRREEEEE 2
. . ) 4
Financial Services | NRNRNRNREG : 4
Media [N 1
3
Automotive I 1
2 2
Construction [N 1 2
Computer software | N 1 1
1
other NG - I
0
0
0 1 2 3 4 5 6 7
January February March April May June July August

Note: August figures through August 15
Note: Deals represent targets where Mexico is the deal dominant geography
Source: Mergermarket
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2019 M&A
Transactjpns

Large Transactions by Deal Value

In 2019, there were a total of 73 transactions announced in Mexico, with a total deal
value of over USD 13 billion. Two megadeals, Red de Carreteras and Impulsora del
Desarrollo y el Empleo en America Latina, accounted for approximately 54% of total
transaction value in Mexico.

Enterprise
Announced Target Business Value USD EV/
Date Target Name Incorporation Industry Sector Description Acquirer Name (M) Revenue EV / EBITDA
10/11/2019 Red de Mexico Infrastructure Engages in building, Abertis $4,622 12.2x 13.3x
Carreteras de operating, conserving, and Infraestructuras,
Occidente S.A.B. maintaining concessioned S.A.
de C.V. highways
11/21/2019 Impulsora del Mexico Infrastructure Engages in construction, Ontario $2,715 12.8x 20.1x
Desarrollo y el operation, and maintenance Teachers'
Empleo en of road concessions; Pension Plan;
America Latina, operation of wastewater Canada Pension
S.A.B.de C.V. treatment plants and Plan Investment
multimodal terminals for Board
passenger transport
1/6/2019 Cogeneracion de Mexico Energy Generates and supplies ContourGlobal $801 NA NA
Energia Limpia electricity and steam Plc
de
Cosoleacaque,
S.A;
Cogeneracion de
Altamira, S.A. de
C.V
8/5/2019 Betterware de Mexico Household Retails home organization, DD3 Acquisition $367 2.9x 11.5x
Mexico, S.A. de Prodcuts kitchen preparation, food Corp

C.V.

containers, technology and
mobility items

Note: Deals represent targets where Mexico is the deal dominant geography
Source: Mergermarket; S&P Capital 1Q
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2 O 1 9 M & A There were 73 M&A transactions in 2019 (flat year-over-year). Although transactions
were the same as 2018, the number of deals are lower than 2017. There were ten

Transactl O nS tran§actions in the ipdustrial space, followed by ninfa in energy and eight in finan.cial
o services. Other, which accounted for seven deals in 2019, includes manufacturing,

pharmaceutical, transportation, media, real estate and telecommunications.

Number of Transactions — 10-Year Trend 2019 Deals by Industry

Industrial |, 10
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Note: 2020 based on January through August 15.

Note: Deals represent targets where Mexico is the deal dominant geography
Source: Mergermarket
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Global Fairness
Opinions Practice

Ranked No. 1 for Announced U.S. and Global
Fairness Opinions in 2019 and over the past five
years?!

Announced U.S. Fairness Opinions Rankings

Number of
Ranking Credited Deals
One Year: 2019 #1 44
Three Years: 2017 - 2019 #1 149
Five Years: 2015 - 2019 #1 238
Ten Years: 2010 - 2019 #1 400

Source: Thomson Reuters

Announced Global Fairness Opinions Rankings

Number of
Ranking Credited Deals
One Year: 2019 #1 55
Three Years: 2017 - 2019 #1 186
Five Years: 2015 - 2019 #1 325

Ten Years: 2010 - 2019 #1 519

Source: Thomson Reuters

1 Published in Thomson Reuters’ “Full Year 2019 Mergers & Acquisitions Review.”

Duff & Phelps
Differentiators

Global expertise, with more than 70 offices
around the world, including in Mexico City,
Sao Paolo, Bogota, Buenos Aires, Hong
Kong, Tokyo, London and New York

Extensive experience advising public
company boards of directors and special
committees on going-private and related-
party transactions

Strong global M&A practice with significant
experience advising on cross-border
transactions and negotiating M&A
transactions with buyers on behalf of special
committees

Independent and free of conflicts of interest
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About Duff & Phelps M&A advisory, capital raising and secondary market advisory services in the United States
Duff & Phelps is the world’s premier provider of governance, risk and transparency are provided by Duff & Phelps Securities, LLC. Member FINRA/SIPC. Pagemill Partners is a
solutions. We work with clients across diverse sectors in the areas of valuation, Division of Duff & Phelps Securities, LLC. M&A advisory, capital raising and secondary
corporate finance, disputes and investigations, cyber security, claims administration market advisory services in the United Kingdom are provided by Duff & Phelps Securities
and regulatory compliance. With Kroll, the leading global provider of risk solutions, and Ltd. (DPSL), which is authorized and regulated by the Financial Conduct Authority.

Prime Clerk, the leader in complex business services and claims administration, our Valuation Advisory Services in India are provided by Duff & Phelps India Private Limited

firm has nearly 4,000 professionals in 25 countries around the world. For more under a category 1 merchant banker license issued by the Securities and Exchange Board
information, visit www.duffandphelps.com. © 2020 Duff & Phelps, LLC. of India.

The material in this report is for information purposes only and is not intended to be relied upon as financial, accounting, tax, legal or other professional advice. This report does not constitute, and should not be
construed as soliciting or offering any investment or other transaction, identifying securities for you to purchase or offer to purchase, or recommending the acquisition or disposition of any investment. Duff &
Phelps does not guarantee the accuracy or reliability of any data provided from third party resources. Although we endeavor to provide accurate information from third party sources, there can be no guarantee
that such information is accurate as of the date it is received or that it will continue to be accurate in the future.



